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Annexure-A 

1 Assumptions used for making projections 

Item Rate of Projection Method and Underlying Rationa le 
growth 
Used 

Receipts 

Total Receipts NA This is a derived figure calculated as ;-
(Exclusive of = Total Revenue Receipts + Recovery of Loans and Advances 
Borrowings) 

Revenue Receipts NA This is a derived figure calculated as :-

= Total Own Revenue+ Share of Central Taxes + Grants 

Own Tax Revenue NA This is a derived figure calculated as:-

= Sales Tax + State Excise + Stamp and Duties + Motor 
Vehicle + Other Taxes 

Sales Tax 11.21% Concerned tax buoyancy has been calculated by running log log 
regression of log (sales tax) on log (GSDP), 

'The calculated tax buoyancy of 0.975 is then multiplied by 
Meghalaya's GSDP growth of 11.5 percent (projected by the 13th 

FC Recommendations over the period 2012-13 to 2014-15) to 
arrive at the annual growth rate of 11 .21 % used for future 
projections. 

State Excise 11.51 % Concerned tax buoyancy has been calculated by running log log 
regression of log (sales tax) on log (GSDP). 

The calculated tax buoyancy of 1,0005 is then multiplied by 
Meghalaya's GSDP growth of 11.5 percent (projected by the 13th 

FC Recommendations over the period 2012-13 t02014-15) to 
arrive at the annual growth rate of 11 .51 % used for future 
projections. 

Stamps & Duties 10.76% Concerned tax buoyancy has been calculated by running log log 
regression of log (sales tax) on log (GSDP). 

The calculated tax buoyancy of 0.936 is then multiplied by 
Meghalaya's GSDP growth of 11.5 percent (projected by the 13th 

Fe Recommendations over the period 2012-13 t02014-15) to 
arrive at the annual growth rate of 10.76 % used for future 
projections. 
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Tax on Motor 10.30% Concerned tax buoyancy has been calculated by running log log 
Vehicles regression of log (sales tax) on log (GSDP). 

The calculated tax buoyancy of 0.896 is then multiplied by 
Meghalaya's GSDP growth of 11.5 percent (as projected by the 
13th FC Recommendations over the period 2012-13 t02014-15) to 
arrive at the annual growth rate of 10.30 % used for future 
projections. 

Other Taxes 10.94% The annual growth rate of 10.94 % for making future projections of 
"Other Taxes" has been arrived by taking average of the respective 
calculated growth rates of Sales Tax, State Excise, Stamps & 
Duties, and Tax on Motor Vehicles. 

Own Non Tax 14.20% An exponential trend line fitted through the past data from 2005-06 
Revenue to 2011-12 is used to determine the growth rate of 14.20% for 

future projections. 

Total Own NA This is a derived figure calculated as :-
Revenue 

= Own Tax Revenue + Own Non Tax Revenue 

Share of Central NA The 13l1i
-Finance Commission has provided projections of tax 

Taxes collection of the centre, and recommended Meghalaya's 
percentage share in the shareable pool of central taxes from the 
award period (2009-10 to 2014-15), separately for service tax and 
taxes exclusive of service tax. 

Meghalaya's share in central taxes 

1) Taxes excluding service tax- (0.408%) 

2) Service Tax- (0.415%) 

Based on these, the revenue flowing to the state from this source 
has been arrived at for three years from 2012-13 to 2014-15. . 

Grants NA This is a derived figure calculated as:- , 

• 
= State Plan Grants (inclusive of Non Lapsable ) + CS/O. 
Sponsored/NEC + Adjustment in CS/C. Sponsored Grants+ 
Grants from the Finance Commission (Plan + Non Plan) + Non 
Plan Grant other than the Finance Commission 

State Plan Grants 16% An estimate of 16 % has been assumed for future projections. The 
(inclusive of basis for this assumption is to ensure that the state adheres to the 
NLCPR) fiscal deficit limit of 3 % of GSDP in future. 
















